Recording the Return of Funds Received Originally via Nonexpenditure Transfer:

“Reversal” vs. “Transfer-Back”


Issue

Reversal of USSGL 5755 vs. Transfer-Out (USSGL 5765):

When funds are transferred-in as a nonexpenditure transfer, USSGL 5755, “Nonexpenditure Financing Sources - Transfers-In” is credited.  When those same funds “need” to be returned to the originator, should the original transaction that recorded USSGL 5755 be reversed, or should a transfer-out (i.e. 5765, “Nonexpenditure Financing Sources - Transfers-Out”) be recorded?

Factors to consider
· Is it dependent upon the reason for the return?  For example:
· Correction of error

· Return of fund balance due to cancellation (see #xx below)

· Reversal of receivable/payable due to cancellation (see #xx below)

· Return of unobligated balances for allocation accounts as required by law
· Does it matter if the return of funds occurs in the same year received, or occurs in a subsequent year?

Example that illustrates the issue

Excerpt from USSGL Scenario, “CANCELLATIONS: Available Trust or Special Funds With Invested Relationships”:
It is the end of the 5th expired year.  The Receiving TAFS must 1) return all remaining fund balance to the Transferring account, and must 2) cancel all remaining authority and balances.

1.  To record the cancellation of unobligated expired balances represented by fund balance.  This transfer is accomplished via SF 1151:  Nonexpenditure Transfer Authorization.  Transactions of this nature are reflected by the Receiving TAFS as a “cancellation” on the SF 133 and P&F, and as a “return of fund balance” on the FMS 2108.
	1.
The Receiving TAFS must cancel the expired balances, and return the associated fund balance back to the originating Transferring TAFS.  



	Invested/Transferring TAFS 
(20X8001)
	DR
	CR
	TC
	Receiving TAFS

(69 FY 8123)
	DR
	CR
	TC

	Budgetary Entry

4129
Amounts Appropriated From 
Invested TAFS – Transfers-Out


4394
Receipts Unavailable 

for Obligation Upon 

Collection
Proprietary Entry

1010
Fund Balance With Treasury


5755
Nonexpenditure 


Financing Sources - 

Transfers-In
	2,000

2,000
	2,000

2,000
	A531

Proposed

New
	Budgetary Entry

4650
Allotments - Expired Authority


4356
Cancellation of 



Appropriation From 


Invested Balances

Proprietary Entry

5765
Nonexpenditure Financing Sources - 
Transfers-Out

1010
Fund Balance With Treasury
	2,000

2,000
	2,000

2,000
	F121


2.
To record the cancellation of unobligated expired balances represented by receivables/payables.
	2A.
First, record the cancellation of the unobligated expired balances represented by receivables/payables.


	Invested/Transferring TAFS 
(20X8001)
	DR
	CR
	TC
	Receiving TAFS

(69 FY 8123)
	DR
	CR
	TC

	N/A
	
	
	
	Budgetary Entry

4650
Allotments – Expired Authority


4357
Cancellation of 



Appropriated Amounts 


Receivable From Invested 


Trust or Special Funds


	20,000


	20,000
	F123


	2B.
Second, record the reversal of the receivables/payables.


	Invested/Transferring TAFS 
(20X8001)
	DR
	CR
	TC
	Receiving TAFS

(69 FY 8123)
	DR
	CR
	TC

	Budgetary Entry

4127
Amounts Appropriated From 
Specific Invested TAFS – 
Payable


4124
Amounts Appropriated 

From Invested Fund 

TAFS Reclassified 

–  Payable – 


Temporary 


Reduction/Cancellation
Proprietary Entry

2150
Payable for Transfers of 
Currently Invested Balances


5755
Nonexpenditure 


Financing Sources - 

Transfers-In
	20,000

20,000
	20,000

20,000
	A522
	Budgetary Entry

4123
Amounts Appropriated From Invested 
TAFS Reclassified –  Receivable – 
Temporary Reduction/Cancellation

4126
Amounts Appropriated From 

Specific Invested TAFS – 


Receivable

Proprietary Entry

5765
Nonexpenditure Financing Sources - 
Transfers-Out

1330
Receivable for 


Transfers of Currently 

Invested Balances
	20,000

20,000
	20,000

20,000
	A518
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