IRC Meeting 4/06/06


Advance Issue Raised From Tie-Point Project 
Email raising the issue:
The question I have is as follows related to tie point 5. I understand the spirit of the equation 1410 equaling 4802. But, the tie point assumes that any payments of an advance are never in a payable or in-transit status. In fact, I looked through the latest postings and found none that relate to paying and advance. For example, when a payment is made, the postings are dr. 1410 and cr. 2110 (or 2120 In Transit) since the payment of the advance is scheduled on the 1166. It isn't until the 1166 is confirmed that we post to cash and record the outlay to proprietary and budgetary accounts (1010/4802).

So, if we schedule and advance payment at the end of the month or quarter and run tie points, we may not have a balance between 1410 and 4802 since there may be a portion of the advance that has not been outlayed by Treasury. 

Should we not be posting to 1410 when we schedule the payment of and advance or should we just recognize any 1410 balances that are in transit status as a reconciling item for tie point 5? 

Tie-Point No. 5:

1410 = 4802

A-11 Advance:
20.11 What do I need to know about advances? 
Advances are amounts of money prepaid to a Federal Government account for the later receipt of goods, services, or other assets, or as matching funds. 

When an advance is required, the budgetary resource provided by the order is equal to the cash accompanying the order. The advance, per se, is not available for obligation. If both the order and the advance were available for obligation, budgetary resources would be double-counted. 

Deposit advances with orders in the appropriate appropriation/fund or receipt account. 

Deposit advances without orders as follows: 

	If the advance is from... 
	Deposit the advance in... 

	A non-Federal source 
	Deposit fund account (6500) 

	A Federal source 
	An intragovernmental clearing account (F3885) 


When a reimbursable agreement with another Federal account is accompanied by a cash advance, you may disburse to pay obligations associated with that advance. However, if you are authorized to incur obligations against customer orders from other Federal accounts without an advance, the order establishes obligational authority only and you may not disburse the account into a negative position (see section 145.2 on Antideficiency Act violations.)
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Scenario of what is occurring:
	Agency
	Receiving Agency

	Initiating the SF1166 – Voucher and Schedule of Payments

	1410 Advances to others
	

	     2110 A/P
	

	     2120 Disb. in Transit
	

	
	

	Accomplishment of SF1166 – Voucher and Schedule of Payments

	2110 A/P
	1010 FBWT

	2120 A/P
	     2310 Advances From Others

	     1010 FBWT

	

	4510 (or another unobligated status acct)
	

	     4802 UDO – Obl. Prepaid/Advance
	

	
	

	
	


ISSUES:

Two issues with recording/reporting a payable and no budgetary transaction with an advance:

1. Budget Issue – It seems like an agency could obligate funds that are tagged to be advanced via SF 1166 because there is no budget hit when the Agency debits the 1410.

2. Elimination Issue – If the SF 1166 is not confirmed within the reporting period, the Agency would have a 1410 Fed. with no offset. (confirmation of the SF 1166 will take at least 2 bus. days).
USSGL TFM Sec. III

B206
To record current-year undelivered orders with an advance. 

Comment: See USSGL TC-B404 for the expense. 

  
Transaction Origin: USSGL TC-2010

Budgetary Entry

Debit  4610 Allotments - Realized Resources

Debit  4620 Unobligated Funds Exempt From Apportionment

Debit  4700 Commitments - Programs Subject to Apportionment

Debit  4720 Commitments - Programs Exempt From Apportionment

Debit  4801 Undelivered Orders - Obligations, Unpaid

Credit  4802 Undelivered Orders - Obligations, Prepaid/Advanced

Proprietary Entry
Debit  1410 Advances to Others

Debit  1450 Prepayments

Credit  1010 Fund Balance With Treasury
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