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1.
PURPOSE
The purpose of this document is to address numerous inquiries submitted by federal agencies in reference to accounting for the Debit Card Program. 
2.
BACKGROUND

The U.S. Debit card is a magnetic-stripe bankcard, used by federal agencies to make federal payments to individual. Federal agencies may load the card with any amount of value, accounted for in a host system with a database of card serial numbers and associated card balances, and then issue the card to a federal payee.  Once issued, the card may be used at automated teller machines (ATM) to make cash withdrawals, or at point-of-sale (POS) terminals to make retail purchases.  The card may be a disposable payment mechanism, whereby a fixed amount of value is loaded onto the card, and, once this value is spent, the card is discarded.  The card can also be a reloadable payment mechanism if the agency wishes to make multiple payments to the payee. 

Some of the uses of the U.S. Debit Card include:

· Temporary payrolls, personal services

· Stipends

· Imprest funds, third-party drafts replacement

· Overseas access to foreign currency

· Payments to foreign visitors
3.
ISSUE

Treasury Financial Manual I-TFM-2-3400, Accounting for and Reporting on Cash and Investments Held Outside of the U.S. Treasury, is the current authoritative guidance for CIHO
 activity.  According to the TFM, CIHO is defined as funds under the custodial responsibility of Federal Government agencies and/or their employees, officers, or agents that are deposited in Non-Treasury General Accounts (NTGA).  

Since the inception of the Debit Card Program (DCP) the USSGL Division has received several inquiries which include but are not limited to:

A. Is J.P. Morgan Chase (JPMC) considered a Treasury General Account (TGA)
?
· FMS Legal has determined that JPMC, with respect to the Debit Card Program, is not a TGA.
· Per TFM 3400, NTGA activity equal CIHO.
B. What document is needed to move monies from a TGA to a non-TGA?
C. What is the accounting for capturing the DCP activity?

� FMS Legal has determined that the US Debit Card activity is CIHO.


� A TGA is an FRB or a depositary institution (domestic or foreign), such as a commercial bank, designated by the Secretary to maintain a demand account in the name of the U.S. Treasury.  It is authorized to credit deposits of public moneys and/or to charge Treasury checks, EFT and other miscellaneous payments against that account.


� Currently, agencies have been directed to report DCP activity in one of three ways; as an Imprest Fund, Advance, or Expensed.





