Proposed Changes to USSGL Transactions Related to Bad Debt Expense for 2009 and 2010
GWEN

Revised D402  To record an allowance for a reduction in exchange revenue due to noncredit losses such as returns, allowances and price redetermination from non-Federal sources when realization is not probable (less likely than not). 
Comment: For reduction in exchange revenue due to credit losses, see TC D404.   Reverse this transaction when collected.  this transaction includes tax return allowances and price redetermination but not bad debt.  See USSGL TC-D424 for custodial revenue. 
Reference: USSGL implementation guidance; FASAB SFFAS No. 7, "Accounting for Revenue and Other Financing Sources”.  For more information, see paragraph 41, SFFAS 7.
	Budgetary Entry 

	None 

	 

	Proprietary Entry 

	Debit 5109 Contra Revenue for Goods Sold 
	

	Debit 5209 Contra Revenue for Services Provided 
	

	Debit 5317 Contra Revenue for Interest Revenue - Loans Receivable 
	

	Debit 5318 Contra Revenue for Interest Revenue - Investments 
	

	Debit 5319 Contra Revenue for Interest Revenue - Other 
	

	Debit 5329 Contra Revenue for Penalties, Fines, and Administrative Fees 
	

	Debit 5409 Contra Revenue for Benefit Program Revenue 
	

	Debit 5509 Contra Revenue for Insurance and Guarantee Premium Revenue 
	

	Debit 5609 Contra Revenue for Donations - Financial Resources 
	

	Debit 5619 Contra Donated Revenue - Nonfinancial Resources 
	

	Debit 5830 Contra Revenue for Taxes - Not Otherwise Classified 
	

	Debit 5831 Contra Revenue for Taxes - Individual 
	

	Debit 5832 Contra Revenue for Taxes - Corporate 
	

	Debit 5833 Contra Revenue for Taxes - Unemployment 
	

	Debit 5834 Contra Revenue for Taxes - Excise 
	

	Debit 5835 Contra Revenue for Taxes - Estate and Gift 
	

	Debit 5836 Contra Revenue for Taxes - Customs 
	

	Debit 5909 Contra Revenue for Other Revenue 
	

	     
	Credit 1319 Allowance for Loss on Accounts Receivable 
	

	     
	Credit 1329 Allowance for Loss on Taxes Receivable 
	

	     
	Credit 1349 Allowance for Loss on Interest Receivable 
	

	     
	Credit 1369 Allowance for Loss on Penalties, Fines, and Administrative Fees Receivable 
	


Sherry
Revised D404  To record the estimated allowance for bad debts related to non-credit-reform receivables. 
Comment: This transaction should be used when a realization of revenue is not probable due to credit losses, see paragraph 40, SFFAS 7.  For losses other than credit losses, see TC D402. 

Reference: USSGL implementation guidance; FASAB SFFAS No. 4, "Managerial Cost Accounting Concepts and Standards”.   
	Budgetary Entry 

	None 

	 

	Proprietary Entry 

	Debit  6720  Bad Debt Expense 
	

	     
	Credit 1319  Allowance for Loss on Accounts Receivable 
	

	     
	Credit 1349  Allowance for Loss on Interest Receivable 
	

	     
	Credit 1359  Allowance for Loss on Loans Receivable 
	


Gwen

Revised D420  To record the accrued estimated uncollectible exchange revenue due to credit losses with related costs incurred, collected for others in a General Fund receipt account. 
Comment:  Reverse C405 to adjust USSGL account 2985.  This activity will not be reported on the Statement of Custodial Activity or the custodial footnote.  Also post USSGL TC-D422 to adjust the accrued custodial liability. 
Reference: For more information see paragraph 40, SFFAS 7.   USSGL implementation guidance; Miscellaneous Receipts and General Fund Receipt Account Guide 
	Budgetary Entry 

	None 

	 

	Proprietary Entry 

	Debit  6720  Bad Debt Expense 
	

	     
	Credit 1319  Allowance for Loss on Accounts Receivable 
	

	     
	Credit 1349  Allowance for Loss on Interest Receivable 
	

	     
	Credit 1369  Allowance for Loss on Penalties, Fines, and Administra... 
	


Christine

Revise D422  To record the reduction of custodial liability by the amount of estimated uncollectible exchange revenue collected for others in a General Fund receipt account. 
Comment: This activity is reported on the Statement of Custodial Activity or on the custodial footnote.
Reference: USSGL implementation guidance; Miscellaneous Receipts and General Fund Receipt Account Guide 
	Budgetary Entry 

	None 

	 

	Proprietary Entry 

	Debit 2980 Custodial Liability 
	

	     
	Credit 6190 Contra Bad Debt Expense - Incurred for Others????? 
	


        Credit 5991 Accrued collections for others – Statement of Custodial Activity
Issue:

1) Account 6190 was bolded in the chart of account in FY 1994.

2) Currently 6190 xwalks to SNC and not on the SCA.

3) Based on 2008 reports, agencies are using this account and reported as both debit and credit.

4) Exchange revenue reported on the SCA does not get reported on SNC therefore I believe even though it may be a credit loss, like the revenue, bad debt and anything related to bad debt should also be treated like the nonexchange revenue.  In other words, rather than as a cost, bad debt, it should be treated as a contra revenue.  
Gwen

Revise D424  To record in a General Fund receipt account, the accrued estimated uncollectible nonexchange revenue and exchange revenue with virtually no costs reported on the Statement of Custodial Activity or on the custodial footnote. 
Comment: Reverse USSGL TC-C404. See USSGL TC-D402 D420 for other than revenue reported on the Statement of Custodial Activity or on the custodial footnote. 
Reference: For more information on uncollectible nonexchange revenue, see paragraph 56, SFFAS 7.  
	Budgetary Entry 

	None 

	 

	Proprietary Entry 

	Debit 5317 Contra Revenue for Interest Revenue - Loans Receivable 
	

	Debit 5318 Contra Revenue for Interest Revenue - Investments 
	

	Debit 5319 Contra Revenue for Interest Revenue - Other 
	

	Debit 5329 Contra Revenue for Penalties, Fines, and Administrative Fees 
	

	Debit 5830 Contra Revenue for Taxes - Not Otherwise Classified 
	

	Debit 5831 Contra Revenue for Taxes - Individual 
	

	Debit 5832 Contra Revenue for Taxes - Corporate 
	

	Debit 5833 Contra Revenue for Taxes - Unemployment 
	

	Debit 5834 Contra Revenue for Taxes - Excise 
	

	Debit 5835 Contra Revenue for Taxes - Estate and Gift 
	

	Debit 5836 Contra Revenue for Taxes - Customs 
	

	Debit 5909 Contra Revenue for Other Revenue 
	

	     
	Credit 1319 Allowance for Loss on Accounts Receivable 
	

	     
	Credit 1329 Allowance for Loss on Taxes Receivable 
	

	     
	Credit 1349 Allowance for Loss on Interest Receivable 
	

	     
	Credit 1369 Allowance for Loss on Penalties, Fines, and Administrative Fees Receivable 
	


Note: how should agencies account for uncollectible exchange revenue reported on the SCA?  Should it have a similar treatment as the uncollectible nonexchange revenue?  
IRC May 21, 2009


