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Identifying Federal Benefit Payments

Treasury/FMS will encode an “XX” in Positions 54-55 of the “Company Entry
Description” Field and a “2” in the “Originator Status Code” Field of the Batch Header
Record for ACH/PPD and ACH/CCD payments that are designated as Federal benefit
payments that are exempt from garnishment. This encoding will allow financial
institutions to determine whether a Federal direct deposit payment is an exempt Federal
benefit payment. Financial institutions may rely on the presence of an “XX” encoded
in Positions 54-55 of the “Company Entry Description” Field and a *“2” in the
“Originator Status Code” Field of the Batch Header Record of a direct deposit
entry to identify a Federal benefit payment exempt from garnishment.

Because it is possible that a commercial payment could also have an “XX” encoded in
Positions 54-55, financial institutions must verify that the payment is a Federal payment.
This can be confirmed either by searching for a “2” in the “Originator Status Code” Field
in the Batch Header Record (Position 79) OR by reviewing the description of the
payment in the ACH Batch Header Company Entry Description to ensure that the
payment is one of the exempt Federal Benefit Payment Types shown in the table on the
following pages.



FEDERAL BENEFIT PAYMENTS DISBURSED BY TREASURY/FMS THAT ARE

PROTECTED UNDER THE REGULATION AND

ACH BATCH HEADER RECORD, COMPANY ENTRY DESCRIPTION FIELD

This will assist financial institutions in identifying electronic Federal benefit payments issued by Treasury/FMS and
exempt from garnishment. In consultation with the paying agencies, below is a table that identifies which payments
are exempt, the Company Entry Description in the ACH Batch Header Record, and a description of the payment type.

Federal Benefit
Payment Types
Statutorily Exempt
from Garnishment

Company Entry

Description (Positions 54-

63) - PRIOR TO NEW
GARNISHMENT RULE

Company Entry

Description (Positions 54-

63) - WITH NEW
GARNISHMENT RULE

Payment Type Description

VA Benefit

VA Benefit
(Comp and Pension,

VABBENEFIT XXVABBENEF DIC, Burial)
VABLEDBCH30 XXVABCH3 0b VA Education
VA Montgomery Gl Bill,
VABMGIBSRb XXVABMGIBS Select Reserve
VAbCH18bbb XXVAbCH18b VA Spina Bifida, Birth Defects
VA Vocational Rehabilitation
VAbCH3 1bbb XXVABCH3 1k (Retroactive)
VA Reservist Education Assistance
VAbREAPbbb XXVABREAPhL Program
VA Vocational Rehabilitation
VAB31RECUR XXVAB31REC (Recurring)
VA Reservist Education Assistance
Program,
VA Dependents' Educational
Assistance
VABEDbB1607 XXVAb1607b (Ch. 35), VA Education (Ch. 32)
VABEDBCH33 XXVAbCH33b VA Education Ch 33
VA Education Ch 33 - Vendor
VA Ed CH33 - Vendor VABEDbCH33 XXVAbCH33b payments
VA Insurance FEDVAINSUR XXVAPINSUR VA Insurance
Railroad Retirement Railroad Retirement Board
Benefit Unemployment
RRbUISIbbb XXRRBUISIk Insurance
RRbRETbbbb XXRRbRETbb Railroad Retirement Benefit
Social Security Benefit SOCbSECkbb XXSOCBSEChH Social Security Benefit
Social Security Child Support and
Alimony
MISChPAY2b XXMISCBPAY (SSA Garnishment)
International Direct Deposit —
INTLbPYMT XXINTLBbPMT Recurring
INTLBLPYMT XXINTLBPMT International Direct Deposit - Daily
Supplemental Security Supplemental Security Income
Income SUPPbSECkE XXSUPPBSEC Benefit
Office of Personnel
Management (Civil
Service Retirement) CIVILbSERV XXCIVBSERV Civil Service Retirement Benefit




NOTE: The payment descriptions shown below are changing to contain blanks in
Positions 54 and 55 of the Company Entry Description Field. This enables
Treasury/FMS to be positioned for future use of the “XX” identifier for other payments,
should additional authority be acquired.

OTHER PAYMENTS

Current Company
Entry Description,
(Without Blanks in

Future Company
Entry Description
(With Blanks in

Payment Type

Agency Positions 54-63) Positions 54-63) Description
FEDANNUITY PbFEDbANNU Annuity
. FEDbSALARY bbFEDbSALbL Salary
égﬁ?g‘g‘g}’\; /Lrjc(l;gjl\'/'? ,g FEDBTRAVEL BbBFEDbLTVLDL Travel
etc. FEDbTSPbbb bbFEDBTSPb Thrift Savings
FEDPREAUTH NA Preauthorized Debits
MISCbPAYbb BbMISChPAY Vendor Misc
TAX - IMF / BMF (Local,
IRS TAXBLREFUND BbTAXBREFbL Consolidated, or CADE)
VABLERPbbbb bPbVABERPbb ERP Payment
ﬁgui:ig gg};meRnéB VA, RRBBERPbbb bbRRBbERPb ERP Payment
OPM, etc. SSAbLERPbbb bbSSABERPE ERP Payment
SSIbERPbbb bbSSIbLERPE ERP Payment




