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Treasury’s Fiscal Service Collateral Program
31 CFR Part 225
Collateral 1ssues and Guidance




Bureau of Public Debt
Collateral Regulations

* 31 CFR Part 380 — Collateral
Acceptability and Valuation



31 U.S.C. 89301
Eligibility for 31 CFR Part 225

Government obligation means a public debt
obligation of the United States Government
and an obligation whose principal and
Interest Is unconditionally guaranteed by the
Government.



31 U.S.C. 89303(a)(2)
Valuation for 31 CFR Part 225

The obligation shall be in an amount
equal at par value to the amount of the
required surety bond.



Eligible Collateral
31 CFR Part 225

* Treasury bills, notes, bonds, Inflation Indexed

Notes, and Inflation Indexed Bonds.

HUD Section 108 Government Guaranteed Notes
and Section 108 Government Guaranteed
Participation Certificates.

Ginnie Mae GNMA | Mortgaged-Backed
Securities, GNMA |1 Mortgaged Backed-
Securities, Guaranteed Ginnie Mae Platinum
Certificates, and Ginnie Mae Guaranteed REMIC
Pass-Through Securities.



Eligible Collateral
31 CFR Part 225 continued

FHA Debentures

Small Business Administration SBIC Guaranteed
Debenture Participation Certificates, U.S.
Government Guaranteed Development Company
Participation Certificates

V A-Guaranteed REMIC Pass-Through
Certificates.

The most up to date list is available at:
www.publicdebt.treas.gov
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An updated list of collateral acceptable for pledging to
programs governed by 31 CFR Part 225, including
assigned values. Securities eligible for this program must
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June 14, 2001, Treasury issued this Special Notice as a
reminder to 31 CFR Part 225 program participants that
current federal statutes limit what is acceptable as
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S an agency with a surety bond instead may provide Government obligations as collateral, as
described in 31 CFR Part 225.

Fezources
Home
Table of Contents

The purpose of this Special Motice is to remind program [:I-Elr'tiEiDElr‘ltS including bond officials and
federal agencies, that current Federal statutes limit what is acceptable as collateral, Currently,

only securities that are public debt obhligations of the United States Government whose principal

and interest are unconditionally guaranteed by the United States Government are acceptable
collateral for the Part 225 program. In effect, this statutory restriction limits collateral primarily _
to U.S. Treasury securities and a limited number of federal agency securities. Currently, zero-
coupon securties such as WS, Treasury STRIPS are not eligible. Program participants who have
currently pledged ineligible securities under the Part 225 program must substitute them with

eligible collateral.

For a more detailed list on what qualifies as acceptable collateral for the Part 225 program,
please see Treasury’s Bureau of the Public Debt website at

bt fwewew publicdebt treas .govigsrfoseclirl . htm. Please reference this website periodically as
it will always contain the most current lists of acceptable collateral for Treasury’s Fiscal Service
programs. & mailing list is available for autormated e-mail updates,

Information on Treasury’s collateral programs can be obtained from the Financial Management
Service website at hittp:/fwwew fris freas.gov/collateral and also the Federal Reserve System’s
Financial Services website at http:/fwww frbservices.org. Inguiries may also be directed to the
Federal Reserve System’s TT&L Mational Customer Service Area at 1-888-568-7343 (press
option 2 for Collateral Monitaring).




Treasury’s Potential Legidative
Changes for the Collateral
Modernization Act



Contact | nformation

Government Securities Regulations Staff
Bureau of the Public Debt

U.S. Department of the Treasury
Phone: (202) 691-3632
Web Site: www.publicdebt.treas.gov

E-Mail: govsecreg@bpd.treas.gov




Collateral Monitoring for the
Acceptance of Bonds Secured by
Government Obligationsin Lieu of
Bonds with Sureties Under
31 C.F.R. Part 225

National Customer Service Area (NCSA)
The Federal Reserve Bank of St. Louis



Collateral Monitoring 31CFR225

* |ntroduction

* Acceptable Collateral and Vauation

* FRB STL Treasury Relations Department
* Review Current Process

* TIP Overview

* Obligors Monitored

* Pledgor Security Accounts (PSA)

National Customer Service Area
Federal Reserve Bank of &. Louis



Collateral Monitoring 31CFR225

* Amounts To Be Collateralized (ATBC)
* Collateral Monitoring

* Collateral Deposits, Withdrawals, &
Substitutions

* Maturing Collateral

* |mplementation

° Summary

* Questions? National Customer Service Area

Federal Reserve Bank of . Louis



Collateral Monitoring 31CFR225
FRB STL Treasury Relations

Jean Lovati
Vice President
Harriet Siering

Ops Officer

NCSA Collateral NCSA Customer Central Business
Management Service & Ops Application Function
Glen Owens Kathy Zmaila Mary Baker

Collateral Customer
Monitoring Unit Service
Staff Staff




Collateral Monitoring 31CFR225
NCSA Collateral Management Unit



Collateral Monitoring 31CFR225
NCSA Collateral Management Unit

* Provide Servicesto Treasury
— Monitor collateral for Treasury accounts

— Central contact for Treasury on TT&L and
Federal agencies on other programs

— Provide reporting to the Treasury and Federal
Agencies
— Perform eligibility analysis on Fedwire book-

entry collateral deposits for Treasury collateral

accounts National Customer Service Area
Federal Reserve Bank of S. Louis



Collateral Monitoring 31CFR225
NCSA Collateral Management Unit

* Provide Servicesto Depositaries

— Notifications on collateral deficiencies and
upcoming maturities

— Treasury restricted security account set up
— TT&L account maintenance
— Merger Processing

National Customer Service Area
Federal Reserve Bank of &. Louis



Collateral Monitoring 31CFR225
Review Current Process

* Two types of bond relationships
— US Trustee/Bankruptcy Courts with depositaries
— Other Government Agencies with non-depositaries

* Pledgor Security Account (PSA)

— Combination of a FRB account (ABA) and a specific
restricted security account

— PSA relationships are established by the NCSA
— Restricted Security Accounts are set up by the NCSA
* NCSA veifiesdigibility of collateral deposits

National Customer Service Area
Federal Reserve Bank of &. Louis



Collateral Monitoring 31CFR225
Review Current Process

Agency provides NCSA with written

authorizations for collateral deposits, substitutions
and withdrawals

Agency monitors collateral levelsin PSA

Federal Reserve provides monthly Pledgee
Holdings Statements to Agencies

Agency workswith Pledgor if PSA Is
undercollateralized.

National Customer Service Area
Federal Reserve Bank of &. Louis











































































