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ACCOUNT OF THE U.S. TREASURY


INTRODUCTION: Source and Availability of the
Balance in the Account of the U.S. Treasury

The Department of the Treasury’s (Treasury’s) operating cash is maintained in accounts with the Federal Reserve banks (FRBs) and branches, as well as in tax and loan accounts in other financial institutions. Major information sources include FRBs, Treasury Regional Financial Centers, Internal Revenue Service Centers, Bureau of the Public Debt, and various electronic systems. As the FRB accounts are depleted, funds are called in (withdrawn) from thousands of tax and loan accounts at financial institutions throughout the country.

Under authority of Public Law 95-147 (codified at 31 United States Code 323), Treasury implemented a program on November 2, 1978, to invest a portion of its operating cash in obligations of depositaries maintaining tax and loan accounts. Under the Treasury tax and loan (TT&L) investment program, depositary financial institutions select the manner in which they will participate. Financial institutions wishing to retain funds deposited into their tax and loan accounts in interest-bearing obligations can participate. The program permits Treasury to collect funds through financial institutions and to leave the funds in TT&L depositaries and in the financial communities in which they arise until Treasury needs the funds for its operations. In this way, Treasury is able to neutralize the effect of its fluctuating operations on TT&L financial institution reserves and on the economy. Likewise, those institutions wishing to remit the funds to the Treasury account at FRBs do so as collector depositaries.

Deposits to tax and loan accounts occur as customers of financial institutions deposit tax payments that the financial institutions use to purchase Government securities. In most cases, this involves a transfer of funds from a customer’s account to the tax and loan account in the same financial institution. Also, Treasury can direct the FRBs to invest excess funds in tax and loan accounts directly from the Treasury account at the FRBs.

TABLE UST-1.—Elements of Change in Federal Reserve
and Tax and Loan Note Account Balances

[In millions of dollars. Source:  Financial Management Service]

	
	Credits and withdrawals

	
	Federal Reserve accounts
	

	
	Credits 1
	
	Tax and loan note accounts

	Fiscal year or month
	Received directly
(1)
	Received through remittance option tax and loan depositaries
(2)
	Withdrawals 2
(3)
	Taxes 3
(4)
	Withdrawals (transfers to Federal Reserve accounts)
(5)

	
	
	
	
	
	

	1999

	4,893,279 
	259,019 
	5,150,608 
	1,048,120 
	1,032,230 

	2000

	4,921,490 
	253,060 
	5,172,731 
	1,189,835 
	1,195,453 

	2001

	5,050,444 
	340,364 
	5,389,954 
	1,271,952 
	1,281,245 

	2002

	6,160,448 
	367,327 
	6,529,692 
	1,231,160 
	1,212,577 

	2003

	6,450,164 
	426,493 
	6,877,311 
	1,148,226 
	1,173,496 

	
	
	
	
	
	

	2003 - June

	588,029 
	45,627 
	633,223 
	104,004 
	81,890 

	July

	499,158 
	37,336 
	537,077 
	79,231 
	63,584 

	Aug

	505,571 
	33,002 
	540,340 
	74,312 
	112,207 

	Sept

	560,606 
	42,984 
	600,955 
	101,488 
	74,610 

	Oct

	577,409 
	38,507 
	617,030 
	84,358 
	83,242 

	Nov

	469,451 
	34,485 
	504,133 
	76,035 
	89,403 

	Dec

	574,316 
	49,324 
	623,829 
	123,685 
	111,711 

	2004 - Jan

	556,290 
	38,277 
	596,105 
	93,603 
	82,760 

	Feb

	583,637 
	34,728 
	616,036 
	84,920 
	113,028 

	Mar

	606,819 
	42,866 
	650,315 
	113,704 
	108,509 

	
Apr

	694,764 
	41,609 
	735,865 
	107,192 
	88,537 

	May

	522,420 
	30,342 
	554,517 
	82,997 
	105,823 

	June

	659,073 
	43,553 
	701,230 
	123,501 
	96,136 

	
	
	
	
	
	

	See footnotes at end of table.
	
	
	


TABLE UST-1.—Elements of Change in Federal Reserve
and Tax and Loan Note Account Balances, con.

[In millions of dollars. Source:  Financial Management Service]

	
	Balances

	
	
	During period

	
	End of period
	High
	Low
	Average

	Fiscal year or month
	Federal
Reserve
(6)
	Tax and loan
note accounts
(7)
	Federal
Reserve
(8)
	Tax and loan
note accounts
(9)
	Federal Reserve

(10)
	Tax and loan 
note accounts

(11)
	Federal
Reserve

(12)
	Tax and loan
note accounts

(13)

	
	
	
	
	
	
	
	
	

	1999


	6,641 
	49,817 
	10,305 
	65,585 
	3,777 
	100 
	5,645 
	20,562 

	2000

	8,459 
	44,199 
	29,444 
	82,705 
	3,372 
	45 
	6,320 
	30,829 

	2001

	9,796 
	34,423 
	14,460 
	68,650 
	3,446 
	97 
	5,656 
	18,420 

	2002

	7,879 
	53,007 
	13,688 
	61,680 
	2,593 
	44 
	5,552 
	21,097 

	2003

	7,224 
	27,735 
	10,583 
	43,432 
	2,986 
	39 
	5,828 
	11,195 

	
	
	
	
	
	
	
	
	

	2003 - June

	6,939 
	23,106 
	9,523 
	31,215 
	5,306 
	683 
	6,747 
	12,443 

	July

	6,356 
	38,752 
	7,056 
	38,752 
	5,352 
	2,784 
	6,213 
	13,479 

	Aug

	4,589 
	857 
	6,533 
	11,890 
	4,589 
	95 
	5,599 
	6,423 

	Sept

	7,224 
	27,735 
	7,963 
	43,432 
	4,019 
	857 
	6,206 
	18,186 

	Oct

	6,110 
	28,852 
	6,134 
	30,278 
	3,072 
	156 
	4,934 
	12,065 

	Nov

	5,912 
	15,484 
	6,110 
	28,852 
	3,980 
	987 
	5,143 
	10,092 

	Dec

	5,723 
	27,458 
	7,455 
	39,029 
	3,590 
	37 
	5,257 
	16,936 

	2004 - Jan

	4,184 
	38,301 
	7,740 
	51,834 
	4,184 
	1,885 
	5,587 
	24,314 

	Feb

	6,513 
	10,194 
	6,513 
	40,535 
	3,885 
	4,667 
	5,269 
	15,774 

	Mar

	5,884 
	15,390 
	6,538 
	31,842 
	4,404 
	2,536 
	5,429 
	14,264 

	Apr

	6,392 
	34,044 
	7,900 
	47,271 
	4,242 
	59 
	6,045 
	16,366 

	May

	4,637 
	11,218 
	6,392 
	34,044 
	4,247 
	6,391 
	5,356 
	13,362 

	June

	6,032 
	38,582 
	7,323 
	46,696 
	1,592 
	19 
	5,741 
	20,897 

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	1 Represents transfers from tax and loan note accounts, proceeds from sales of securities other than Government account series, and taxes.

2 Represents checks paid, wire transfer payments, drawdowns on letters of credit, redemptions of securities other than Government account series, and investment (transfer) of excess funds out of this account to the tax and loan note accounts.

3 Taxes eligible for credit consist of those deposited by taxpayers in the tax and loan depositaries as follows: withheld income taxes beginning March 1948; taxes on employers and employees


	under the Federal Insurance Contributions Act beginning January 1950 and under the Railroad Retirement Tax Act beginning July 1951; a number of excise taxes beginning July 1953; estimated corporation income taxes beginning April 1967; all corporation income taxes due on or after March 15, 1968; Federal Unemployment Tax Act taxes beginning April 1970; and individual estimated income taxes beginning October 1988.


